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PERSONAL INCOME TAX (IRPF) – CASE STUDIES 1 

Employment income 

 

(1) In 2017, Antonio García obtained a (gross) salary of €60,000 a year. His contribution 

to the Social Security was €5,000. Withholding tax (on account): 26% 

Moreover, Antonio García used a company car whose cost of acquisition was €12,000€. 

The company did not pay the withholding tax (ingreso a cuenta).  

Determination of the (final) net employment income. 

(2) Daniel Prats is a journalist working for TreceMedia, S.A.. The company moved him 

to another municipality at the beginning of 2017 and he received a compensation of 

€12,000. 

His monthly (gross) salary is €3,200. The expenses incurred by Ángel Prats in 2017 were:  

 Contribution to the Social Security: €1,200 

 Fee to the trade union: €420 

 Fee to the Alcobendas Professional Association of Journalists: 720€ 

Moreover, the company contributed to his private pension plan: €6,000 [no withholding 

tax (ingreso a cuenta)]. 

Determination of the (final) net employment income. 

(3) Eugenia Martínez is a designer of jewellery in the company Rous, S.A., located in 

Barcelona. She has obtained an employment income of €82,000 per year. Her 

contribution to the Social Security has been €5,000. Withholding tax (on account): 26%. 

In addition, Eugenia Martínez has used an immovable property (as residential 

accommodation) owned by the employer whose cadastral value is €120,000. The 

company has not applied the corresponding withholding tax (ingreso a cuenta). 

Determination of the (final) net employment income. 

(4) Benjamín Valladolid is a lawyer of the Valencian office of CincoCars, S.A. At the 

beginning of 2017, the company moved him to the Galician office and he received a 

compensation of €7,000. 

His employment income was €27,000€ and his contribution to the Social Security was 

€3,200. His expenses were the following: 

 €80: trade union 

 €502: Elche Professional Association of Lawyers 

In addition, the company has contributed to his private pension plan: €3,000 

Determination of the (final) net employment income. 
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(5) Paula Vázquez works at a local radio station under an internship contract and for the 

whole day. In 2017, her (gross) salary was €14,400a year. Her contribution to the Social 

Security: €1,300. 

Determination of the (final) net employment income. 

(6) Mario Gutiérrez works as deliveryman for the company BOMBI, S.A.. In 2017, he 

obtained €24,000 of (gross) employment income. Additionally, he used a company car 

whose cost of acquisition was €12,000. The company has already paid the withholding 

tax (on account).  

His contribution to the Social Security was €2,800. Other expenses in 2017 were the 

following: 

 €120: trade union. 

 €277: legal expenditure in connection with a labour case. 
 

Determination of the (final) net employment income. 

(7) Manuel Pelayo works as an accountant in an ice-cream parlour located in El Campello. 

In 2013, he suffered a traffic accident and, as a consequence, he is recognised as having 

a disability rating of 33%. In 2017, he obtained a (gross) salary of €22,357 a year. His 

contribution to the Social Security was €2,228.65. 

Determination of the (final) net employment income. 

(8) Marta López works as a shop assistant in the company Vinos Alicantinos, S.A.. In 

2017, she received a monthly (gross) salary of €2,400 (12 monthly payments). Her 

contribution to the Social Security was €3,200. In September 2017, she travelled to 

Logroño for the 28th Wine Trade Fair. For that purpose, Marta López stayed there from 

Monday to Wednesday (that is, 2 nights). Consequently, the company paid a meal 

allowance of €155 (dieta por manutención con pernoctación).  

Determination of the (final) net employment income. 
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PERSONAL INCOME TAX (IRPF) – CASE STUDIES 2 

Employment income and income from capital (movable/immovable) 

 

(1) In 2017, Ms. Bernarda Gómez obtained a monthly (gross) salary of €2,150 (14 

monthly payments). Her contribution to the Social Security was €2,789. WHT (on 

account): 24%. In addition, Ms. Bernarda Gómez used a car which is not owned by the 

company and whose market price is €9,580. The company did not pay the withholding 

tax (ingreso a cuenta). On the other hand, the company contributed to her private pension 

plan: €5,325. 

Moreover, Ms. Bernarda Gómez made use of the company canteen, and she incurred the 

following expenditures: (i) fee paid to the trade union: €238; (ii) fee paid to the 

Professional Association (non-compulsory): €567; (iii) fee paid to the Cofradía del Cristo 

Negro: €102; and, (iv) legal expenditure related to a controversial inheritance: €308.  

(2) Mr. Carmelo Alejandro Soto is the owner of two properties in Alicante. On the one 

hand, a business premises (Av. Amapolas Naranjas, No. 23). This business premises has 

been closed (i.e. unused premises) during most of the year because Mr. Carmelo, due to 

the economic crisis, was forced to close his bakery business in November 2016. However, 

at the end of the summer, he transferred the business premises (1 Sept. 2017), thus 

obtaining an income of €123,456. Such business premises was acquired for €120,000 and 

its cadastral value is €102,000 (18% corresponds to the related land). The relevant 

expenses related to the business premises are: (i) local tax (e.g. IBI): €358; owners’ 

community: €567. 

On the other hand, an apartment on the beach (C/ Cabellos Dorados, No. 45) which was 

rented by Ms. Elena Nita (who used the apartment as her residence) during the whole of 

2017 for €789  per month. The apartment was acquired for €278,000 and its cadastral 

value is €185,005.34 (23% corresponds to the related land). The relevant expenses related 

to the apartment are: (i) local tax (e.g. IBI): €560; (ii) maintenance expenses: €456; (iii) 

owners’ community: €800.  

(3) Ms. Gabriela Limón participates in the capital of two companies: INVEST-IN and 

COLOUR-FUL. 

INVEST-IN COLOUR-FUL 

500 shares acq. cost: €10 per 

share 

230 shares acq. cost: €12 per 

share 

Ms. Gabriela Limón obtained a dividend of 

€0.67 per share and a €0.28 per share payment 

for her attendance at meetings. 

Ms. Gabriela Limón transferred the 230 

shares at the price of €7.5 per share. 

100 acciones totalmente liberadas with a 

nominal value of €11 

 

AlacantBank has charged €126.80 for the 

administration and deposit of the shares 
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PERSONAL INCOME TAX (IRPF) – CASE STUDIES 3 

Business income 

(1) Mr. Alexander Smith is managing a hotel located in Benidorm. In order to determine 

his net business income, he follows the direct method of computation (ordinary). 

According to his account books, the data from 2017 is: 

Income: 

Business profits €205,000 
 

Expenses: 

Wages and salaries €72,300 

Social Security €13,000 

Acquisition of goods  €22,000 

Depreciation €9,000 

Services, e.g. energy, water €14,800 

Repairs €2,320 
 

Other relevant data: 

- Mr. Alexander Smith has not included the amount related to his son’s 20-night 

stay in the hotel in August 2017 (as part of the “business profits”). The market 

price is €72 per night. 

- Regarding the “wages and salaries” item, the amount of €1,750 paid to the 

taxpayer’s spouse for her services as a receptionist is included. She is not doing 

this job as a continuous activity. There is no labour contract. 

 

(2) Ms. Laura Almudena García is the owner of a 2-fork restaurant (IAE 671.4) located 

on Av. Yellow Submarine, Altea. In 2016, her turnover was €115,000 and she acquired 

goods and services for the value of €42,000. Thus, she is applying the special computation 

regime for the determination of her net business income (NBI).  

- Three full-time employees over 19 years old. 

- One full-time employee less than 19 years old. 

- There are 14 tables (for four people) in the restaurant. 

- Electric power: 25Kw. 

- She can apply an employment incentive of €1,261.36 

- She can apply an investment incentive of €4,600.85 

- No correction coefficient applies.    
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PERSONAL INCOME TAX (IRPF) – CASE STUDIES 4 

 

(1) In 2017, Mr. Gerardo Terre, who graduated in Law from the University of Alicante in 

2014, obtained a (gross) salary of €2,300 (14 monthly payments). His contribution to the 

social security system was €3,456. WHT (on account): 26%. Moreover, Mr. Gerardo 

Terre used a dwelling owned by the company whose updated cadastral value is €321,654. 

The company has already paid the withholding tax (ingreso a cuenta). On the other hand, 

he stayed three nights in Lisbon as he attended the 7th International Conference on Tax 

Law. Mr. Gerardo Terre travelled by (private) car to Lisbon (from Alicante) (915 km). 

As a result, he received a travel allowance of €0.20 per km and a meal allowance (incl. 

nights) of €274. 

In addition, Mr. Gerardo Terre incurred the following expenses: (i) fee paid to the trade 

union: €540.87; (ii) fee paid to the Professional Association (compulsory): €430; and, (iii) 

legal expenditure related to his divorce: €278. 

 

(2) Ms. Penelope Cara is the owner of two immovable properties in the Alicante area. On 

the one hand, an apartment of 90 m2 at C/ Eucalipto, No. 12, San Vicente del Raspeig, 

whose acquisition cost was €120,588. The cadastral value is €115,000 (15% refers to the 

related land). This apartment has been rented by Mr. Jorge Pattern, who lives there. The 

yearly rental amount is €5,400. The relevant expenses related to the apartment are: (i) 

IBI: €158; (ii) maintenance expenses: €167.  

On the other hand, Ms. Penelope Cara has acquired a dwelling of 120 m2 at Av. Rejas 

Negras, No. 15, El Campello, for €240,000 (updated cadastral value: €300,000 // related 

land: 25%). This building was not used or rented during 2017 as the building process has 

not ended yet. Ms. Penelope Cara is expecting to move there in May 2018. 

 

(3) Mr. Miguel Quete opened a bank account at Banco Alacantí. In 2017, he obtained an 

interest payment of €348.25. In addition, Mr. Miguel Quete made a deposit at the above-

mentioned bank regarding the 3,500 shares of the Eco-Innovation entity he bought for 

€11.54 per share. In December 2017, he received a dividend of €0.56 per share.  The 

Banco Alacantí charged €123.45 for the deposit of the shares.  

On the other hand, Mr. Miguel Quete suffered a capital loss in his home caused by heavy 

rainfall: (–) €1,900. 

 

(4) Ms. Anastasia Dorado is a lawyer who set up her own law firm, Anastasia Asociados, 

in Valencia in 2003. Since 2015, there have been 15 employees in the business. In order 

to determine her net business income (NBI), she applies the direct method of computation 

(simplified) as her turnover was €400,000 in 2016. According to her account books, the 

2017 data is the following: 
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Income: 

Business profits €428,546.78 
 

Expenditures: 

Wages and salaries €316,345 

Social Security €44,222 

Acquisition of computers €7,193.94 

Depreciation (OM 27 March 1998) €2,678.90 
 

Other relevant data: 

- Concerning the “acquisition of computers”, her spouse transferred three laptops 

whose market price is €1,198.99 per laptop.  

- Moreover, it is known that Ms. Anastasia Dorado does not meet the requirements 

of Article 32(2) of the LIRPF. 

 

(5) Mr. Álvaro Delgado is the owner of a hair salon of 35 m2 at Av. Macarena García, 

No. 234, Madrid. This activity is included in the list of the Ministerial Order enacted by 

the Ministry of Finance for the 2017 tax year (IAE “972.1”). He applies the special 

computation regime as his turnover was €111,111.11 in the prior year. 

- Two full-time employees over 19 years old. 

- One full-time employee who works under a trainee contract. 

- Electric power: 26Kw. 

- He can apply an employment incentive of €1,054.08 

- He can apply an investment incentive of €3,457.98 

- No correction coefficient applies.    
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PERSONAL INCOME TAX (IRPF) – CASE STUDIES 5 

Determination of the tax base 

 

(1) Ms. Alicia Ortiz obtained the following items of income in 2017: 

 (Final) net employment income: €82,560 

 (Final) net income from immovable capital: €1,096 

 (Final) net income from movable capital (Art. 25(1) of the LIRPF): €2,850 

 Moreover, Ms. Alicia Ortiz suffered a flood in her permanent home; consequently, 

a capital loss of (–) €22,576 was generated. On the other hand, she had a capital 

loss because of the transfer of shares (–€1,350). 

 Finally, Ms. Alicia Ortiz is living with her minor child (so, she has applied for the 

joint tax return) and is paying a €2,000-per-year compensatory pension to her 

spouse (under court order).   

Determination of the general tax base and the savings tax base, as well as the (general and 

savings) assessable base for the 2017 tax year. Determination also of the personal and 

family allowance of Ms. Alicia Ortiz.  

(2) Mr. Antonio García obtained the following items of income in 2017: 

 (Final) net employment income: €77,899.22 

 (Final) net income from immovable capital: €3,0567.96 

 (Final) net investment income (Art. 25(1) of the LIRPF): €2,424 

 (Final) net investment income (Art. 25(2) of the LIRPF): €456.11  

 In addition, Mr. Antonio García suffered a flood in his permanent home; consequently, a 

capital loss of (–) €12,576 was generated. On the other hand, he had a capital loss because 

of the transfer of a car (–€8,567). 

 Finally, Mr. Antonio García is living with his wife, Ms. Carla Andorra, and his two minor 

children. However, he has filed a single tax return. Mr. Antonio García contributed to his 

private pension plan: €3,600.   

Determination of Mr. Antonio García’s tax base and net base. 

(3) Mrs. Antonella Martínez obtained the following items of income in 2017: 

 (Final) net employment income: €89,922 

 (Final) net income from immovable capital: €5,679.60 

 (Final) net investment income (Art. 25(1) of the LIRPF): €4,242 

 (Final) net investment income (Art. 25(2) of the LIRPF): €114.56  

 In addition, Mrs. Antonella Martínez suffered a capital loss in her permanent home of (–) 

€5,761.20. On the other hand, she had a capital loss because of the transfer of a motorbike 

(–€5,671). 

 Finally, Mrs. Antonella Martínez is living with her two minor children. Consequently, she 

has filed a joint tax return. Mrs. Antonella Martínez contributed to her private pension plan: 

€600   

Determination of Mrs. Antonella Martínez’s tax base and net base. 
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PERSONAL INCOME TAX (IRPF) – CASE STUDIES 6 

Determination of the tax base 

 

(1) Mr. Benjamin Alto, who is 33 years old and has been recently divorced, lives in 

Alicante. He works as a shop assistant at Treshka. In 2017, Mr. Benjamin Alto obtained 

a (gross) salary of €1,300 (14 monthly payments). His contribution to the social security 

system was €3,200. WHT (on account): 15%. That year, Mr. Benjamin Alto incurred 

legal expenditure in relation to his divorce: €567.80. Moreover, the company made an 

€80 contribution to his pension plan in March, July and October. 

Mr. Benjamin Alto is the owner of a business premises located at C/ Churruca, No. 25, 

Alicante. This business premises was rented (during the whole year) to Ms. Tatiana 

Juarez. The monthly rental amount was €550. The immovable property was acquired for 

€180,000 and its cadastral value is €65,015 (20% refers to the related land). The relevant 

expenditures related to the business premises are: (i) IBI: €300; (ii) owners’ community: 

€225. In December 2017, Ms. Tatiana Juarez caused some damage to the business 

premises. Consequently, she paid a compensation to Mr. Benjamin Alto: €1,234.    

In addition, Mr. Benjamin Alto opened a bank account at Tabadell Bank. In 2017, he 

obtained an interest payment of €272.72. On the other hand, Mr. Benjamin Alto holds 

6,000 shares of the CO-IN entity, whose acquisition cost was €10 per share. In December 

2017, he received a dividend of €0.59 per share. Tabadell Bank charged €195.59 for the 

deposit and management of the shares.   

Furthermore, Mr. Benjamin Alto suffered a capital loss in his home caused by a fire:  (–) 

€3,900. After his divorce, the community property system (sociedad de gananciales) was 

dissolved. As a result, part of the goods and rights (with a value of €13,770) were 

allocated to his spouse, Ms. Dolores Fuertes, who also received a compensatory pension 

of €1,850 (under court order). 

Determination of Mr. Benjamin Alto’s tax base and assessable base.      

(2) Ms. Barbara Cool, who is 37 years old and lives in Guardamar, works as a lawyer at 

Sorribes. In 2017, Ms. Barbara Cool obtained a (gross) salary of €2,678 (14 monthly 

payments). Her contribution to the social security system was €7,234. WHT (on account): 

24%. That year, Ms. Barbara Cool incurred the following expenditures: (i) fee paid to the 

Alcoy Professional Association of Lawyers: €567.80; (ii) fee paid to the trade union: 

€385.  

Ms. Barbara Cool is the owner of an apartment located in El Campello. From 1 January 

to 31 May, the apartment was empty. However, the apartment was rented by Mr. 

Alexander Heber (a German architect) in June, July and August. During these three 

months, Mr. Alexander Heber lived there with his family. He paid a monthly rental 

amount of €828. The apartment was acquired for €195,000 and its updated cadastral value 

is €165,015 (30% refers to the related land). The relevant expenditures related to the 

apartment are: (i) IBI: €555; (ii) owners’ community: €665.44. In September 2017, Ms. 

Barbara Cool transferred her apartment to Ms. Lola Codo. As a consequence, Ms. Barbara 
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Cool obtained a capital gain of €72,000. The total amount was reinvested to acquire an 

apartment in Torrevieja. Ms. Barbara Cool has set up her permanent home in this new 

apartment.     

Determination of Ms. Barbara Cool’s tax base and assessable base.   

(3) Ms. Helen Doll is a British lawyer who lives and works in Benidorm. In 2017, her 

(gross) salary was €2,756 (14 monthly payments). Her contribution to the social security 

system was €8,432. WHT (on account): 26%. The company made a contribution of €125 

to her pension plan in April, June and November 2017.  

Ms. Helen Doll is the owner of an immovable property located at C/ Castaños, No. 12, 

Alicante. During 2017, Mr. Evaristo Madera was living there and paid a rental amount of 

€860. The dwelling was acquired for €96,000, the cadastral value being €165,016 (24% 

corresponds to the related land). The relevant expenditures were the following: (i) IBI: 

€455; (ii) owners’ community: €228.      

Moreover, Ms. Helen Doll transferred her shares of the recently incorporated entity 

FromAlicanteToTheMoon, thus obtaining a capital gain of €18,900. She reinvested 65% 

of that amount in acquiring shares in the newly incorporated entity GreenPlanet.   

Determination of Ms. Helen Doll’s tax base and assessable base. 

(4) Mr. Peter Antonio Locatelli is an Argentinean hairdresser who works at Hair&Nails 

(Alicante). In 2017, his (gross) salary was €1,800 (12 monthly payments) and two extra 

payments of €850. His contribution to the social security system was €2,678,91. WHT 

(on account): 18%. In July 2017, he participated as a speaker at the 

AlcobendasFashionWeek. He received a payment of €200 for his conference “Nuevas 

tendencias en peluquería”.  

Mr. Peter Antonio Locatelli is the owner of an unrented urban dwelling whose acquisition 

cost was €87,556. Updated cadastral value: €165,016. 19% of the value refers to the 

related land. 

Moreover, at the end of 2016, Mr. Peter Antonio Locatelli set up a dry-cleaning business 

in Altea. Mr. Peter Antonio Locatelli applies the special computation regime for 

determining his net business income as he fulfils all the requirements. His son, Mr. 

Enrique Locatelli (17 years old), works in the business every day while he studies to 

become a hairdresser. Mr. Enrique Locatelli works under a labour contract. 

Other relevant data: 

- Energy consumption: 450 Kwh. 

- He can apply an employment incentive of €875.25 

- He can apply an investment incentive of €980. 

- No correction coefficient applies.    
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PERSONAL INCOME TAX (IRPF) – CASE STUDIES 7 

 

Ms. Sandra Pain, who is 35 years old, lives in Benejúzar with her husband, Mr. Sancho 

Car, and her three minor children. Ms. Sandra Pain received her bachelor’s degree in 

Biology from the University of Alicante in 2006. Since 2008, she has been working as a 

biology teacher at Antonio Sequeros School. Ms. Sandra Pain received a (gross) monthly 

salary of €2,021.82. On 24 June 2017, she decided to go back to the University for 

studying a Master’s degree. As a consequence, she left her job; 31 August was the last 

day of her labour contract. Her contribution to the social security system was €2,749.68. 

WHT (on account): 17%. Ms. Sandra Pain contributed to her private pension plan: €750.  

In 2012, Ms. Sandra Pain acquired an apartment in Orihuela for €192,384.75 (25% refers 

to the related land). The updated cadastral value of the apartment is €191,483.57. In 2017, 

the apartment was rented during 5 months. The monthly rental amount was €898.89. The 

relevant expenditures related to the apartment were: (i) IBI: €546.78; (ii) owners’ 

property: 725€.  

In January 2017, Ms. Sandra Pain transferred the shares in a newly incorporated entity to 

Mr. Pablo Olivares. She received a capital gain of €6,788. In March 2017, she reinvested 

50% of that amount to acquire shares in a recently incorporated entity. The remaining 

amount of the capital gain was used to pay the registration fee of the Master’s degree.  

In November 2017, Ms. Sandra Pain transferred her car to Mr. Carlos Enrique Gutiérrez. 

She had acquired the car two years before for €38,482.27 (incl. expenses and taxes related 

to the acquisition). The depreciation value of the car was €1,282.74€. Mr. Carlos Enrique 

Gutiérrez paid the amount of €14,879.82 to Ms. Sandra Pain (excl. expenses and taxes 

related to the transfer).  

Ms. Sandra Pain received an interest payment of €23.45. Ms. Sandra Pain has elected to 

submit a joint tax return as her husband and children have not obtained any relevant 

income.  

Calculate Ms. Sandra Pain’s tax base and assessable base and answer the following 

questions: 

1) If Ms. Sandra Pain stayed abroad from 24 June until the end of 2017, can she be 

considered a resident of Spain for IRPF purposes? 

2) Ms. Sandra Pain has elected to file a joint tax return. What are the requirements 

and effects of this decision? 

3) According to the personal, family and other circumstances of Ms. Sandra Pain, 

can she apply any kind of deduction to her tax debt? If so, explain the conditions 

and the amounts she would be able to deduct.  
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 WEALTH TAX (IP) – CASE STUDIES 1 

(1) Mrs. María López and Mr. Carlos Hernán have been married since 2003 under the 

community property system. Can they submit a joint tax return for the wealth tax? 

 

(2) Mr. Pedro Garcia sold his dwelling to Ms. Tatiana Pérez. They agreed a delayed 

purchase including the reservation of the title. On 31 December 2017, Ms. Tatiana Pérez 

had already paid the amount of €105,000. How should the immovable property be taxed? 

 

(3) Ms. Alina Rodríguez is the owner of an urban building whose value is €415,000. This 

dwelling has been her primary residence since 2015. Can she apply any tax exemptions? 

If she were married under the community property system, how would the building be 

taxed? 

 

(4) Ms. Barbara González moved her residence to France during 2017. Can she be 

regarded as a taxpayer of the Spanish wealth tax?  

 

(5) Can the German ambassador in Madrid be taxed under the Spanish wealth tax? He is 

the owner of an urban building in Munich. Should he include such asset in his wealth tax’ 

return? 

 

(6) Mr. Alberto Ortiz is the owner of an immovable property located at Av. Blue See, No. 

24, El Campello. The dwelling was acquired for €254,000 and its cadastral value is 

€245,000. For wealth tax purposes, how should such building be valued? What happens 

if that property constitutes his primary residence? 

 

(7) Ms. Carlota Vega is managing a business in Alcoy. In this regard, she is the owner of 

a business premises whose (net) accounting value is €155,000. She acquired such 

premises for €200,000 in 2014 and its cadastral value is €198,000. For wealth tax 

purposes, how should such building be valued?  

 

(8) Ms. Anna Lull, who is 19 years old, and Ms. Marie Lull, who is 23 years old, are two 

sisters living in Alicante. On the one hand, Ms. Anna Lull benefits from an 11-year 

usufruct on a dwelling located at Av. Blue Sky, No. 45, Elche, whose value is €234,000. 

On the other hand, Ms. Marie Lull holds a permanent usufruct on an urban building.         
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WEALTH TAX (IP) – CASE STUDIES 2 

(1) Mr. Andrés Martinez received his undergraduate degree in Law from the University 

of Valencia in 1991. He set up his own law firm in Alicante in 1994. He is the owner of 

a house which constitutes his primary residence. Such building was acquired for 

€150,900.10, its cadastral value being €60,556.20. 

Moreover, he is the owner of two immovable properties. On the one hand, a business 

premises in connection with his professional activity, which is carried out personally, 

directly and on a regular basis. According to his account books, the net value of the 

business premises is €72,334. Its cadastral value is €70,012.30 and its acquisition cost is 

€101,344.56. 

On the other hand, an apartment in El Campello which was acquired by inheritance two 

years ago. The value verified by the Tax Administration for ISD purposes is €96,765.34. 

Cadastral value: €89,010.90. 

How should Mr. Andrés Martinez’s different assets be taxed?  

(2) On 1 September 2017, Mr. Antonio Lopez sold his apartment located in Barcelona for 

€234,560 to Mr. Manuel Perla. They agreed a delayed purchase including the reservation 

of the title. On 31 December 2017, Mr. Manuel Perla had already paid the amount of 

€80,000.   

How should the immovable property be taxed? 

(3) In October 2013, Mr. Fernando Fernandez got married under the community property 

system with Mrs. Paula Belasco. They own an apartment, which constitutes their primary 

residence, located at Av. Orange Parrot, No. 98, Alicante whose acquisition cost was 

€540,500.62. Cadastral value: €540,506.20. Mrs. Paula Belasco loves art, so she has 

decorated the living room with two paintings. On the one hand, a famous Diego 

Velázquez painting (market price on 31 Dec. 2017: €1,567,890) which does not fulfil the 

legal requirements. On the other hand, a painting of her own (unknown market price). 

Mr. Fernando Fernandez is a supporter of the Real Alcorcon CF, so they have acquired 

an HDMI 2.1. TV whose market price is €7,800. 

In addition, they share a bank deposit whose balance on 31 Dec. 2017 was €42,050.26. 

The average balance of the last quarter of 2017 was €42,350.98. 

Finally, in October 2017, Mr. Fernando Fernandez gave a diamond ring (market price on 

31 Dec. 2017: €2,800) to Mrs. Paula Belasco as a present for their 4th wedding 

anniversary.  

How should Mr. Fernando Fernandez and Mrs. Paula Belasco’s different assets be taxed?  
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INHERITANCE AND GIFT TAX (ISD) – CASE STUDIES 1 

Taxable persons 

 

Determine whether the following persons are subject to the ISD tax (obligación 

personal/real). If they are taxpayers for ISD purposes, determine the applicable 

legislation (national/regional regulations): 

(1) Ms. Adela Geon, with Spanish nationality and habitual abode in Valencia, died 

on 15 September 2017. Mr. Alberto Jam, with Spanish nationality and habitual 

abode in Paris, and Ms. Carla Jam, with Spanish nationality and habitual abode in 

Alicante, are the beneficiaries of her inheritance. 

 

 

 

(2) Mr. Victor Pérez, with Spanish nationality and habitual abode in Lisbon, died on 

29 October 2017. His daughter, Ms. Victoria Pérez, with Portuguese nationality 

and habitual abode in Lisbon, has received a building located in Alicante as part 

of her father’s inheritance.  

 

 

 

(3) Mr. Bernardo Ortiz, with Spanish nationality and habitual abode in Japan, died on 

19 December 2017. His son, Mr. Jaime Ortiz, with Spanish nationality and 

habitual abode in Albacete, has received an apartment located in Shanghai as part 

of his father’s inheritance. 

 

 

 

(4) Ms. Carmen Gutiérrez, with Spanish nationality and habitual abode in Alicante, 

has given away to her daughter, who lives in Alicante, an apartment located in El 

Campello as well as a business premises located in Berlin.  

 

 

 

(5) Ms. Fernanda López, with Spanish nationality and habitual abode in Alcoy, has 

given away to her son, who lives in Cocentaina, an immovable property located 

in Marruecos. 

 

 

 

(6) Mr. Alejandro Muñoz, with Spanish nationality and habitual abode in Villena, has 

given away to his daughter, who lives in Cartagena, a movable property.   
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INHERITANCE AND GIFT TAX (ISD) – CASE STUDIES 2 

Taxable persons 

 

Determine whether the following persons are subject to the ISD tax (obligación 

personal/real). If they are taxpayers for ISD purposes, determine the applicable 

legislation (national/regional regulations): 

(1) Mr. Amadeo Gómez, with Spanish nationality and habitual abode in Valencia, 

died on 5 September 2017. Ms. Alicia Gómez, with Spanish nationality and 

habitual abode in Lisbon, and Mr. Carlos Gómez, with Spanish nationality and 

habitual abode in Benidorm, are the beneficiaries of his inheritance. 

(2) Ms. Violeta Pérez, with Spanish nationality and habitual abode in Paris, died on 9 

October 2017. Her daughter, Ms. Valentina, with Spanish nationality and habitual 

abode in Paris, has received two immovable properties as inheritance. On the one 

hand, an apartment located at C/ Churruca, No. 12, Alicante. On the other hand, 

an apartment located at Av. Margarite, No. 16, Nice. 

(3) Mr. Bernardo Ortiz, with Spanish nationality and habitual abode in Beijing, died 

on 9 December 2017. His son, Mr. Alberto, with Spanish nationality and habitual 

abode in Paris, has received two immovable properties as inheritance. On the one 

hand, an apartment at Av. Chinese Lantern, No. 124, Beijing. On the other hand, 

an apartment located at Av. Oxford, No. 165, London. 

(4) Ms. Carolina Andrés, with Spanish nationality and habitual abode in New York, 

died on 30 August 2017. Her daughter, Ms. Carmen, with Spanish nationality and 

habitual abode in Berlin, has received an apartment located in Torrevieja as 

inheritance.   

(5) Mr. Carmelo Gutiérrez, with Spanish nationality and habitual abode in Alicante, 

has given away to his daughter, Ms. Carmela Gutiérrez, with Spanish nationality 

and habitual abode in Alicante, a dwelling located in El Campello.  

(6) Ms. Agustina Ceutí, with Spanish nationality and habitual abode in Castellón, has 

given away to her son, Mr. Agustín, with Spanish nationality and habitual abode 

in Lisbon, an immovable property located in Andorra.  

(7) Mr. Juan Martínez, with Spanish nationality and habitual abode in Valencia, has 

given away to his daughter, Ms. Juana Martínez, with Spanish nationality and 

habitual abode in Brussels, an immovable property located in Santander. 

(8) Ms. Antonia López, with Spanish nationality and habitual abode in Alcoy, has 

given away to her son, Mr. Antonio, with Spanish nationality and habitual abode 

in Cocentaina, an immovable property located in Morocco. 

(9) Mr. Pedro Muñoz, with Spanish nationality and habitual abode in Ibi, has given 

away to his daughter, Ms. Petra Muñoz, with Spanish nationality and habitual 

abode in Biar, an immovable property located in Munich. 
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INHERITANCE AND GIFT TAX (ISD) – CASE STUDIES 3 

Tax base and net base 

 

(1) Mr. Gregorio Abad, with Spanish nationality and habitual abode in Alicante, died on 

4 February 2017. According to his testament, his spouse, Mrs. Elena Sol (67 years old), 

with Spanish nationality and habitual abode in Alicante, and his son, Mr. Olmo Abad (33 

years old), with Spanish nationality and habitual abode in Lisbon, are the beneficiaries of 

his inheritance. Mrs. Elena Sol receives the (life) usufruct of one third of the inheritance, 

while Mr. Olmo Abad receives the remaining amount of the inheritance. Moreover, he is 

the beneficiary of a life insurance contract having his father as the policyholder and the 

insured person: €60,000. The family incurred expenditures related to the burial amounting 

to €3,000. Mr. Gregorio Abad was married under the separate property system. The 

following assets are part of his estate: 

 Bank deposit: €155,000 

 Investment funds: €45,000 

 Permanent home: €470,000 (cadastral value: €200,000) 

 Apartment in Torrevieja: €200,000 

 Sailing boat (Alicante’s harbour): €16,000 

 

A. Determine if Mr. Olmo Abad is subject to ISD under the obligación personal/real and 

which legislation applies.   
 

B. Calculate Mr. Olmo Abad’s tax base. 
 

C. Could Mr. Olmo Abad apply any tax base reductions in order to determine his net 

base? 

 

(2) Mrs. Berta Romero, with Spanish nationality and habitual abode in Alcoy, died on 17 

March 2017. According to her testament, her spouse, Mr. Domingo Garrido (45 years 

old), with Spanish nationality and habitual abode in Alcoy, and her daughter, Ms. Susana 

Garrido (22 years old), with Spanish nationality and habitual abode in Alcoy, are her 

heirs. Mr. Domingo Garrido receives the (life) usufruct of one third of the inheritance, 

while Ms. Susana Garrido receives the remaining amount of the inheritance. Moreover, 

she is the beneficiary of a life insurance contract having her mother as the policyholder 

and the insured person: €33,456,89. The family incurred expenditures related to the burial 

amounting to €3,067. Mrs. Berta Romero was married under the community property 

system:  

 Bank deposit (private asset): €52,000 

 Permanent home (common asset): €328,900 (cadastral value: €282,900) 

 Apartment in El Campello (common asset): €278,500 

Calculate Ms. Susana Garrido’s net base. 
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INHERITANCE AND GIFT TAX (ISD) – CASE STUDIES 4 

 

(1) Mr. Bruno Ortiz, with Spanish nationality and habitual abode in Alicante, died on the 

5 May 2017. According to his testament, his spouse, Mrs. Amada López (70 years old), 

with Spanish nationality and habitual abode in Alicante, and his daughter, Ms. Marta 

Ortiz (35 years old), with Spanish nationality and habitual abode in Altea, are the 

beneficiaries of his inheritance. Mrs. Amada López receives the (life) usufruct of one 

third of the inheritance, while Ms. Marta Ortiz receives the remaining amount of the 

inheritance. Moreover, she is the beneficiary of a life insurance contract having her father 

as the policyholder and the insured person: €67,767. The family has incurred expenditures 

related to the burial amounting to €2,780. Mr. Bruno Ortiz was married under the separate 

property system. The following assets are part of his estate:  

 Bank deposit: €150,000 

 Investment funds: €50,000 

 Permanent home: €487,678 (cadastral value: €323,456) 

 Apartment in Altea: €225,789 

 A parking place on Av. Alfonso X El Sabio, Alicante:  €9,500 

The pre-existing estate of Ms. Marta Ortiz is below €390,657.87 according to the LIP 

rules. Determine Ms. Marta Ortiz’s tax debt for ISD purposes.   

 

(2) Mrs. Francisca Alterio, with Spanish nationality and habitual abode in Alicante, died 

on 24 November 2017. According to her testament, her spouse, Mr. Abelino Gómez (80 

years old), with Spanish nationality and habitual abode in Alicante, and her daughter, Ms. 

Celia Gómez Alterio (45 years old), with Spanish nationality and habitual abode in 

Albacete, are her heirs. Mr. Abelino Gómez receives the (life) usufruct of one third of the 

inheritance, while Ms. Celia Gómez Alterio receives the remaining amount of the 

inheritance. Moreover, she is the beneficiary of a life insurance contract having her 

mother as the policyholder and the insured person: €56,657.75€. The family has incurred 

expenditures related to the burial amounting to €4,078. Mrs. Francisca Alterio was 

married under the separate property system. The following assets are part of her estate:  

 Bank deposit: €53,456.78 

 Investment funds: €78,654.32 

 Permanent home: €329,465 (cadastral value: €325,450) 

 Apartment in Marbella: €220,740 

 A parking place on Av. Maisonnave, Alicante:  €8,906 

The pre-existing estate of Ms. Celia Gómez Alterio is €395,570.87 according to the LIP 

rules. Determine Ms. Celia Gómez Alterio’s tax debt for ISD purposes.    
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VALUE-ADDED TAX (VAT) – CASE STUDIES 1 

(1) The company Titan, based in Villena, produces bottles of wine. The company Wines, 

based in Cork, distributes bottles of wine in such territory. As agreed between both 

entities, Wines sells the bottles of wine produced by Titan in its business premises. 

Determine the type of transaction and the VAT scheme that applies. 

 

 

 

 

 

(2) Mr. Antonio García, with Spanish nationality and residence in Alicante, is managing 

an agricultural business. He has entered into a commission contract with Ms. Alberta 

Bilbao, with Spanish nationality and residence in Oviedo, under which Ms. Alberta 

Bilbao will act on behalf of Mr. Antonio García to sell his products. 

Ms. Covadonga Nevada, with Spanish nationality and residence in Gijón, has acquired 

some fresh organic fruit and vegetables from Mr. Antonio García’s business. 

Determine whether there is a supply (or supplies) of goods or a provision of services for 

VAT purposes. 

 

 

 

 

 

 

(3) The company El Corte Alemán, S.A., whose registered office is located at Av. Churros 

con Chocolate, No.13, Alicante, supplies a sample of the new perfume Amour when 

consumers acquire goods with a value over €50. 

Determine whether this transaction (or transactions) is/are subject to VAT. 
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VALUE-ADDED TAX (VAT) – CASE STUDIES 2 

 

Determine whether the following transactions are subject to VAT: 

a) The accommodation service provided by a hotel in Almeria. 

 

 

b) A shoe manufacturer based in Elche supplies espadrilles to a company from 

Alicante for subsequent supply in Mallorca. 

 

 

c) The supply of a perfume in Truni, shop located at Av. Blue Jeans, No. 19, 

Alicante. 

 

 

d) The supply of a sample of the new perfume Fucci. 

 

 

e) The supply of the amount of €5,000 as remuneration. 

 

 

f) The tax advice service provided by Asesores, S.A. 

 

 

g) The work provided by a person under the legislation on dependent care.  
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VALUE-ADDED TAX (VAT) – CASE STUDIES 3 

 

(1) Determine if the following transactions are regarded as supplies of goods or services, 

and determine the place of taxation for VAT purposes. 

h) The supply of a building located at Av. Yellow Submarine, No. 34, Alicante. 

 

i) A Spanish company supplies a good to a German professional whose habitual 

abode is in Spain. 

 

j) The restaurant service provided to passengers on board a ship with departing from 

Nice and arriving in Malaga.  

 

k) The supply of a French perfume in a shop located at Av. Red Roses, No. 23, 

Madrid. 

 

l) The sale of different products in the MCarena supermarket, Seville. 

 

m) A Spanish tax adviser provides an advisory service to an individual with habitual 

abode in Japan. 

 

n) The company CwP, whose registered office is located in Manchester, provides a 

service to a company located in Spain. 

 

 

 

 

(2) Determine the accrual for VAT purposes: 

a) The supply of a building on 3 May 2018 when the payment was postponed to 3 

September 2018. 

 

b) Mr. David Guam, with Spanish nationality and residence in Alcoy, is managing a 

business. He entered into a commission contract with Ms. Dolores Campos, with 

Spanish nationality and residence in Cocentaina, on 12 February 2018. Ms. 

Dolores Campos is acting on her own behalf.   

Ms. Amelia Green, with Spanish nationality and residence in Ibi, acquired some 

products from Mr. David Guam’s business on 3 May 2018. 

 

c) Ms. Teresa García, with Spanish nationality and habitual abode in Albacete, 

acquired a dress for her sister’s wedding at Cool Boutique (Almansa). On 3 May 

2018 she paid the price of the dress, but she did not receive the dress until 12 May 

2018. 
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VALUE-ADDED TAX (VAT) – CASE STUDIES 4 

 

Determine if the following transactions are subject to tax and exempt or non-exempt 

for VAT purposes; indicate who is the taxable person and the place of taxation; and 

determine the tax accrual, the tax base and the tax rate. 

 

The Av. Red Carpet is a very important commercial area of Castellon as relevant 

businesses have been set up there, e.g. a restaurant, some boutiques and shops, a hotel 

and a real estate agency. 

A) Mirem is a delicatessen shop located at Av. Red Carpet, No. 1, Castellon. The shop 

has supplied different food products for €3,500. In particular, French cheeses for €800; 

liquors and other alcoholic beverages for €1,200; ham and charcuterie for €1,000; and 

organic vegetables for €500. 

B) Maravillas is a charming hotel located at Av. Red Carpet, No. 3, Castellon. The hotel 

has acquired electronic equipment for €10,000. On the other hand, the manager’s 

daughter, whose habitual abode is in Liverpool, has spent the Easter holidays at the hotel. 

The amount of her stay has been €650, but the hotel has not charged anything. 

C) Street is a modern restaurant that has been recently set up at Av. Red Carpet, No. 5, 

Castellon. The restaurant has acquired 10 tables and 40 chairs at Livea for €500 a table 

and €250 a chair. Moreover, it has acquired refrigeration equipment at Media Tarkt for 

€849. Finally, it has acquired mineral water and skimmed milk for €1,000 and €400, 

respectively. On the other hand, the restaurant offers a daily menu (€12) which includes 

a starter, a main course and a dessert. The restaurant serves a special menu from 8 pm to 

11 pm, “Night on the Street”, for €17, which includes seven tasting dishes.  

D) Azahara is a fashion boutique located at Av. Red Carpet, No. 7, Castellon. The 

boutique has acquired a computer at Gnac for €1,340. The shop has increased its volume 

of sales, as spring is a great time for communions and weddings. Therefore, the boutique 

has supplied dresses and high heels for €12,456. 

E) “Múdate con nosotros!” is a real estate agency located at Av. Red Carpet, No. 9, 

Castellon. The agency has acquired an immovable property located on the same avenue 

to expand the business (i.e. to open new offices). The acquisition has been directly made 

from the property developer for €60,000.   

On the other hand, “Maravillas” acquired an immovable property located at Av. Red 

Carpet, No. 4, Castellon, to set up a gym for the guests. This building was acquired from 

Azahara for €172,000, but the payment was postponed to the month of July. Azahara 

acquired such building last year from “Múdate con nosotros!”.   
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VALUE-ADDED TAX (VAT) – CASE STUDIES 5 

(1) Bonsoir is a French company located at Av. Moulin Rouge, No. 12, Lyon that makes 

and delivers macaroons, a typical French sweet. Dulce&Salado, S.A. is a Spanish 

company located at Av. Purple Umbrella, No. 23, Alicante that has acquired 400 boxes 

of macaroons for €7.50 per box.  

a) Determine the taxation of this transaction for VAT purposes. 

 

b) Dulce&Salado, S.A. supplies boxes of macaroons to consumers for €8.20 per box. 

Determine the taxation of this supply of goods for VAT purposes. 

 

c) Complete the following table: 

Item Tax base Tax rate VAT debt 

Supply of goods from Bonsoir to Dulce&Salado  

 

  

Domestic 

transaction 

Intra-community 

acquisition/supply 

Importation/ 

exportation 

Supply of goods from Dulce&Salado to consumers:  

 

  

Domestic 

transaction 

Intra-community 

acquisition/supply 

Importation/ 

exportation 

 

(2) Velvit is a French company located on Av. Bateau Bleu (Montpellier) that has 

supplied to the Spanish company Malek (located on Av. Alfonso X El Sabio, Alicante) 

235 sets of towels that have been acquired from the Portuguese company Moleque, 

located on Av. Gravata Rosa (Lisbon). Such products have been directly transported from 

Lisbon to Alicante.  

Determine the taxation of each transaction for VAT purposes. 
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VALUE-ADDED TAX (VAT) – CASE STUDIES 6 

 

Determine if the following transactions (A, B and C) are subject to tax and exempt 

or non-exempt for VAT purposes; indicate who is the taxable person and the place 

of taxation; and determine the tax accrual, the tax base and the tax rate. 

The Pérez Martínez family has set up different businesses in Alicante, e.g. a restaurant or 

a boutique. 

A) Mr. Antonio Pérez and Mrs. Candela Martínez, married under the community property 

system, set up an entity, ALA-GOUR, S.A., in 1990 which makes typical products of 

Alicante for subsequent supplies at national and supranational level. To make nougat ice 

cream, the entity has acquired four refrigeration appliances at Media Tarkt for €1,200 

each one.  

The entity has supplied food products to several entrepreneurs located in Spain, France 

and Portugal. On the one hand, ALA-GOUR, S.A. has supplied nougat ice cream for 

€12,000 to Ice&Sun, an ice cream shop located at Av. Maisonnave, No. 12, Alicante. On 

the other hand, it has supplied 100 bottles of herbero (liquor) to the French restaurant 

Vin&Fromage (Montpellier) for €7.95 per bottle. Finally, a Portuguese entrepreneur has 

acquired 40 jars of “pears in wine” (€2.5 per jar) for the restaurant he has in Lisbon.  

Moreover, ALA-GOUR, S.A. has acquired different ingredients to make such products. 

Particularly, almond nougat for €1,200; monastrell wine for €2,300; 100 kg for €123; and 

500 cartons of milk for €678. 

B) Mrs. Adela Pérez Martínez (the eldest daughter) is married to Mr. Aquiles Belmus 

(with Greek nationality). They have set up a Mediterranean restaurant at Av. Green Palm, 

No. 23, El Campello. The restaurant’s speciality is moussaka. For this purpose, they have 

acquired 30 kg of aubergines (€1.30(a kg), Havarti cheese (€345), some milk (€290) and 

minced beef (€321).     

C) Mr. Amadeo Pérez Martínez (the middle son) is married to Mrs. Elena Nito del 

Bosque. They have set up a sewing workshop making traditional costumes from Alicante. 

They have acquired 250 metres of silk (€17 a metre) from the company Tejidos&Telares.    

D) Mr. Alberto Pérez Martínez (the youngest son) is studying Tourism at the University 

of Alicante. He is very interested in opening a real estate agency for selling and renting 

apartments on the beach. He has come to your law firm in order to know if building 

leasing and supply is subject to VAT. 
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VALUE-ADDED TAX (VAT) – CASE STUDIES 7 

Determine if the following transactions are subject to tax and exempt or non-exempt 

for VAT purposes; indicate who is the taxable person and the place of taxation; and 

determine the tax accrual, the tax base and the tax rate. 

A) Ms. Andrea Zamora León has set up a tax consultancy, AsesoresyMás. She has 

provided an advisory service to Mr. Alexander Gross, with habitual abode in California. 

 

 

B) Ms. Macarena Saville, with Spanish nationality and habitual abode in Granada, has 

spent her holidays in Altea. She has stayed 7 nights in a beach hotel: Playa&Sombrilla 

(€70 per night). Moreover, she has gone to TerraMítica (ticket: €28). In addition, she has 

visited the Santa Barbara Castle and gone for a walk to the Explanada. She has also 

enjoyed a delicious menu (€27.50) in a Mediterranean restaurant located in El Campello. 

Finally, she has acquired some souvenirs for her friends, e.g. Pamela hats, at El Corte 

Francés (Av. Fernando Solo, No. 23, Alicante) for €67. 

 

 

 

C) Mr. Iñaki Urrutia, with habitual abode in Donosti, is an entrepreneur commercialising 

organic fruits and vegetables. During his holidays, he spent a few days in the 

Playa&Sombrilla hotel (Altea). He met Ms. Macarena Saville, who is very interested in 

acquiring organic tomatoes for her restaurant Pizza Amasada, located in Granada. 

Mr. Iñaki Urrutia is in the process of opening an establishment to sell his organic products 

in Alicante. For this reason, he has gone to AsesoresyMás to enquire about the legal issues 

related to his new business. Price of the service: €234. 

Finally, Mr. Iñaki has acquired wines and liquors to drink with his friends in Donosti. He 

has acquired such products in a delicatessen shop located in Benidorm for €256. 
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VALUE-ADDED TAX (VAT) – CASE STUDIES 8 

 

(1) Determine if the general pro rata rule applies in the following cases: 

a) A professional only carries out medical activities that are exempt based on Article 

20 of the VAT Law: 

b) A professional simultaneously carries out a transportation activity of passengers 

and a transportation activity of patients: 

c) A professional carries out a commercial activity subject to VAT and not VAT-

exempt: 

(2) A professional who applies the general pro rata rule applied an 80% ratio the 

previous tax year. During the current tax year, the following transactions have been 

carried out (every quarter): 

Subject and non-exempt transactions €6,000,000 

Subject and exempt (limited) 

transactions 

€2,000,000 

Input VAT €800,000 

 

- Determine the assessment of the first, the second and the third quarters of the year 

for VAT purposes (every quarter): 

 

Output VAT € 

Input VAT (deductible) € 

Credit balance to be paid  € 

 

- Determine the assessment of the last quarter of the year: 

 

Output VAT € 

Input VAT (deductible) € 

 

- Determine if this professional should make any adjustments (ingreso 

complementario por regularización): 

 

Output VAT (last quarter) € 

Input VAT which is deductible for the last 

quarter 

€ 

Adjustment for the first, the second and 

the third quarters 

 

€ 

Credit balance to be paid € 

 

 


